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SUB J : PPD THREATENS TO LEAVE CABINET IF BILL INSTITUTIONALIZING 
UNITARY LABOR FEDERATION PASSES 

1. EMBASSY HAS LEARNED THAT AT CABINET SESSION LAST NIGHT BILL 
TO INSTITUTIONALIZE A UNITARY LABOR FEDERATION FORMALLY 
PROPOSED. PPD MINISTER WITHOUT PORTFOLIO MAGALHAES MOTA SAID 
TO HAVE THREATENED PPD WITHDRAWAL FROM GOVERNING COALITION 
SHOULD BILL PASS. SOCIALIST JUSTICE MINISTER SALGADO ZENHA, 
SPEAKING ON BEHALF OF SOCIALIST PARTY, ALLEGEDLY SUPPORTED 
ARGUMENTS ADVANCED BY MOTA AGAINST PASSAGE OF BILL IN 
PRESENT FORM, ALTHOUGH HE STOPPED SHORT OF COMMITTING PS TO 
QUIT GOVERNMENT OVER ISSUE. PRIOR TO CABINET MEETING ZENHA 
TOOK RARE STEP OF HARSHLY CRITICIZING MANY FEATURES OF BILL 

IN LETTER TO EDITOR OF DIARIO DE NOTICIAS. 

2. PCP LEADER ALVARO CUNHAL SPOKE IN FAVOR OF BILL, ARGUING 
THAT SINCE IT APPROVED BY COMMITTEE OF TWENTY IN ITS LAST 
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RETORTED THAT CABINET LEGALLY EMPOWERED TO PASS LOWS, NOT AFM, 
AND THAT BILL UNCONSTITUTIONAL IN PRESENT FORM, OPPOSED BY TWO 
OF THREE COALITION PARTIES, AND THEREFORE SHOULD NOT BE VOTED 
INTO LAW. AFTER 15 MINUTES OF ANIMATED DISCUSSION, PRIME MINISTER 
STOPPED DEBATE, ORDERING THAT SUBJECT BE BROUGHT UP AGAIN JAN 17. 

3. AFTER CABINET SESSION OVER, PPD POLITICAL COMMITTEE MET IN 
EMERGENCY SESSION TO OUTLINE FUTURE STRATEGY OVER ISSUE. 

CONTACT WAS MADE WITH SOCIALIST PARTY LEADERS, WHO ACCORDING TO 
TWO WELL-PLACED PPD SOURCES, AGREED TO STAND SIDE BY SIDE WITH 
PPD OVER ISSUE. PPD BELIEVES THAT THEY CAN FORCE HAND OF AFM 

ON THIS ISSUE, SINCE TO LEAVE GOVERNMENTAL COALITION TO PCP 
ALONE WOULD BE POLITICALLY UNACCEPTABLE TO PRESENT AFM 
HIERARCHY. OUR PPD SOURCES SAY THEY WILLING TO GO ALL WAY ON 
THE ISSUE OF LABOR FREEDOM, AND WILL FORCE AFM TO MAKE A 
DECISION ONE WAY OR ANOTHER. EXPECTATION ON ART OF PPD IS 
THAT INTERSINDICAL WILL COUNTERATTACK BEFORE 17TH WITH SHOW 
OF FORCE, PERHAPS ALLOWING OR PROMOTING SERIES OF STRIKES. 

4. COMMENT: MAGALHAES MOTA'S AIDE FEELS THAT PPD MAY 
WIN THIS ISSUE, ALTHOUGH WE NOT SO SURE. UNIFIED LABOR 
MOVEMENT UNDER INTERSINDICAL CONTROL IS ONE WHICH VERY 
IMPORTANT TO PCP, AND WE DOUBT THEY WILLING TO GIVE IN EASILY. 

SOME SORT OF COMPROMISE SHORT OF FORMAL VOTE LIKELY, BUT 
NATURE NOT KNOWN. 

SCOTT 
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